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This book provides an analysis, under both discrete-time and continuous-time frameworks, on the price
dynamics of leveraged exchange-traded funds (LETFs), with emphasis on the roles of leverage ratio, realized
volatility, investment horizon, and tracking errors. This study provides new insights on the risks associated
with LETFs. It also leads to the discussion of new risk management concepts, such as admissible leverage
ratios and admissible risk horizon, as well as the mathematical and empirical analyses of several trading
strategies, including static portfolios, pairs trading, and stop-loss strategies involving ETFs and LETFs. The
final part of the book addresses the pricing of options written on LETFs. Since different LETFs are designed
to track the same reference index, these funds and their associated options share very similar sources of
randomness. The authors provide a no-arbitrage pricing approach that consistently value options on LETFs
with different leverage ratios with stochastic volatility and jumps in the reference index. Their results are
useful for market making of these options, and for identifying price discrepancies across the LETF options
markets. As the market of leveraged exchange-traded products become a sizeable connected part of the
financial market, it is crucial to better understand its feedback effect and broader market impact. This is
important not only for individual and institutional investors, but also for regulators.
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From reader reviews:

Kurt Haney:

Book is to be different for each and every grade. Book for children until adult are different content. As you
may know that book is very important normally. The book Leveraged Exchange-Traded Funds: Price
Dynamics and Options Valuation (SpringerBriefs in Quantitative Finance) seemed to be making you to know
about other understanding and of course you can take more information. It is very advantages for you. The e-
book Leveraged Exchange-Traded Funds: Price Dynamics and Options Valuation (SpringerBriefs in
Quantitative Finance) is not only giving you far more new information but also to get your friend when you
experience bored. You can spend your current spend time to read your guide. Try to make relationship with
all the book Leveraged Exchange-Traded Funds: Price Dynamics and Options Valuation (SpringerBriefs in
Quantitative Finance). You never sense lose out for everything should you read some books.

Dale Hollander:

As people who live in the modest era should be revise about what going on or data even knowledge to make
these keep up with the era which can be always change and move ahead. Some of you maybe will update
themselves by reading through books. It is a good choice for you but the problems coming to you is you
don't know what kind you should start with. This Leveraged Exchange-Traded Funds: Price Dynamics and
Options Valuation (SpringerBriefs in Quantitative Finance) is our recommendation to make you keep up
with the world. Why, since this book serves what you want and want in this era.

Shea Cross:

Nowadays reading books be than want or need but also be a life style. This reading behavior give you lot of
advantages. Advantages you got of course the knowledge the particular information inside the book which
improve your knowledge and information. The details you get based on what kind of publication you read, if
you want get more knowledge just go with schooling books but if you want feel happy read one with theme
for entertaining including comic or novel. The particular Leveraged Exchange-Traded Funds: Price
Dynamics and Options Valuation (SpringerBriefs in Quantitative Finance) is kind of e-book which is giving
the reader unstable experience.

Maria Mariani:

Hey guys, do you really wants to finds a new book to learn? May be the book with the title Leveraged
Exchange-Traded Funds: Price Dynamics and Options Valuation (SpringerBriefs in Quantitative Finance)
suitable to you? Typically the book was written by famous writer in this era. The particular book untitled
Leveraged Exchange-Traded Funds: Price Dynamics and Options Valuation (SpringerBriefs in Quantitative
Finance)is the main one of several books which everyone read now. This specific book was inspired many
men and women in the world. When you read this book you will enter the new age that you ever know
before. The author explained their concept in the simple way, so all of people can easily to know the core of



this book. This book will give you a great deal of information about this world now. To help you to see the
represented of the world within this book.
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